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ACTION AF-06 

INFO OCT-OI ISO-00 ARA-IO EA-IO EUR-I2 NEA-09 RSC-OI 

AGR-10 CEA-01 CIAE-00 COME-00 DODE-00 EB-07 FRB-OI 
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R 161315Z JAN 75 
FM AMEMBASSY CONAKRY 
TO SECSTATE WASHDC 0422 
INFO AMEMBASSY ACCRA 
AMEMBASSY ALGIERS 
AMEMBASSY ATHENS 
AMEMBASSY BAMAKO 
AMEMBASSY BELGRADE 
AMEMBASSY CANBERRA 
AMEMBASSY FREETOWN 
AMEMBASSY GEORGETOWN 
AMEMBASSY JAKARTA 
AMEMBASSY KINGSTON 
AMEMBASSY MONROVIA 
AMCONSUL PARAMARIBO 
AMEMBASSY PARIS 
AMEMBASSY PORT AU PRINCE 
AMEMBASSY PORT OF SPAIN 
AMEMBASSY SAN JOSE 
AMEMBASSY SANTO DOMINGO 
AMEMBASSY THE HAGUE 
AMEMBASSY YAOUNDE 

UNCLAS CONAKRY 0068 

E.O. 11652: N/A 
TAGS: EMIN 

SUBJECT: NEW GUINEAN MINERALS TAX 
UNCLASSIFIED 

UNCLASSIFIED 
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REF: CONAKRY 0059 (NOTAL) 

1. THE GUINEAN NATIONAL ASSEMBLY PASSED LAW #08-AL-75 ON JAN 15, 
LEVYING NEW TAXES ON BAUXITE, ALUMINA, AND IRON ORE SHIPPED 

EROM GUINEA. THE LAW FOLLOWS THE GOALS SET OUT IN PRESIDENT 
TOURE'S SPEECH OE JAN 13 (REETEL) AND IS DESIGNED TO ENCOURAGE 
PROCESSING OE BAUXITE INTO ALUMINA AND EVEN TO FINISHED 
ALUMINUM PRODUCTS. 

2. EOLLOWING INTO BASED ON OUR MONITORING OE GUINEAN RADIO. 

THE TAX ON BAUXITE IS BASED ON THE WORLD MARKET PRICE OF AN 
ALUMINUM 

INGOT AND THE RICHNESS OE THE BAUXITE ORE EXPORTED. 

ORE OE 47 PERCENT OR LESS ALUMINUM IS TAXED .5 PER CENT OF 
THE INGOT PRICE. 

ORE 48 TO 50 PERCENT ALUMINUM IS TAXED .55 PER CENT OE THE 
INGOT PRICE. 

51 TO 55 PERCENT ORE IS TAXED .65 PER CENT 

56 PERCENT AND RICHER ORE IS TAXED AT .75 PER CENT 

3. ALUMINA IS TAXED 1 PERCENT OE THE PRICE OF THE INGOT PER 
TON OE ALUMINA. 

4. IRON ORE IS TAXED 1 PERCENT A TON. 

5. THE TAX IS PAYABLE IN HARD CURRENCY, MONTHLY, BASED ON 
GUINEAN CUSTOMS EIGURES EOR EXPORTATION. EINISHED ALUMINUM 
PRODUCTS MADE IN GUINEA WOULD NOT BE TAXED. THE LAW ENTERED IN 
EEEECT ON OCT 4, 1974, EOR BAUXITE AND ON JAN 1, 1975, FOR 
ALUMINA. 

6. ADDITIONAL COMMENTS ON THIS LAW AND PRESIDENT TOURE'S SPEECH 
EOLLOW BY SEPTEL. 

TODMAN 

UNCLASSIEIED 
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